ECONOMIC GROWTTH RIDER
(Effective 10/01/17)

The purpose of this Rider is to facilitate local economic growth and expand the ad valorem tax base

of the City.

This Rider is available to the Customers who:

(1 Receive service from Rate Schedules GSL or TGS; and
(2) Pay City ad valorem tax; and
(3) Receive no electric service discounts other than those specifically defined in the GSL
or TGS Rate Schedules.
APPLICATION

This Rider is available to electric service supplied at any one location. It is for firm electric service
applicable to new and existing customers as described below, over a five (5) year period, This Rider
is available to the following classes of customers:

(1

(2)

New Customers whose electric service represents demand not previously served by
the City at any location in the City's service area in the last twelve (12) months, where
such metered demand will be in excess of 1,000 kVA and customer load factor must
be greater than the Denton Municipal Electric (“DME”) system load factor, as
estimated and mutually agreed upon by the DME General Manager and the Customer.

Iixisting Customers served under Rate Schedules GSL or TGS who increase their
prior existing metered demand by 1,000 kVA and customer load factor must be greater
than the DME system load factor, This increase shall be verified by sub-metering (at
the Customer’s expense) the additional load. If sub-metering is not possible, at the
discretion of the DME General Manager, the increase may be verified by comparing
a three-month rolling average of the new level of demand to the prior demand
averaged for corresponding months. During periods in which this verification method
cannot be applied, the General Manager and the Customer may develop a mutually
agreed-upon formula to estimate the base and additional demand levels.

In light of additional costs associated with the Economic Growth Rider and to mitigate potential risk
to ratepayers, any participant in the Economic Growth Rider must be, at the time this Rider is applied



for and continuing while such Rider is in effect, a Customer in good standing of all Denton Municipal
Utilities, including solid waste services. Unless legal review procedures have been invoked in good
faith regarding the obligation, a Customer in good standing for the purpose of this Rider is defined as
a Customer not owing any unpaid utility or solid waste debt obligation that is over forty-five (45)
days past due to the City during the previous twelve (12) months.

The Customer shall be charged under the appropriate applicable rate schedules with the exception
that the monthly billing demand (for the GSL Rate) or system demand and on-peak demand (for the
TGS Rate) will be adjusted in accordance with the following table:

Time Period Reduction to Billing Demand
First Year 50%
Second Year 40%
Third Year 30%
Fourth Year 200%%
Fifth Year 10%

e

The term of the contract will be for five (5) years.



